COMMUNITY FUTURES EAST KOOTENAY
Financial Statements

Year Ended March 31, 2011
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STATEMENT II

COMMUNITY FUTURES EAST KOOTENAY

GENERAL FUND
STATEMENT OF OPERATIONS AND CHANGES IN GENERAL FUND BALANCE

For the Year Ended March 31, 2011

REVENUE
Contribution from WED (core)
Loan Administration Fees
Interest from Bank Accounts
Authorized WED Interest Transfer from
Investment Fund
PAL Administration Fees
Growthstart Administration Fees
Other Income

EXPENSES (Per Statement 11, Page 2)

EXCESS OF REVENUE OVER EXPENSES
BEFORE OTHER PROGRAMS AND
AMORTIZATION

OTHER PROGRAMS
Self Employment (Schedule A)
Other (Schedule B)

EXCESS (DEFICIENCY) OF REVENUE OVER
EXPENSES BEFORE AMORTIZATION

OTHER REVENUE (EXPENSES)

Gain (Loss) on Sale of Investments
Amortization of Capital Assets

EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENSES

FUND BALANCE, BEGINNING OF YEAR

NET CHANGE IN INVESTMENT IN
CAPITAL ASSETS

FUND BALANCE, END OF YEAR

PAGE 1

BUDGET ACTUAL ACTUAL
2011 2011 2010
$ 305954 $ 305955 $ 305,594
45,000 29,035 36,717
1,000 5,379 6,908
95,000 95,000 110,000
20,000 45,000 25,000
20,000 - 35,000
15,500 51,300 24,134
502,454 531,669 543,353
502,454 523,480 541,788
- 8,189 1,565
- 19,965 5,492
] : ( 12,603)
- 19965 ( 7.111)
; 28,154  ( 5,546)
. ( 4,924) -
- ( 14,885) ( 21,728)
- ( 19,809) ( 21,728)
] 8,345 (27274
( 6,608) 5,736
11,195 14,930
$ 12,932  $(  6,608)

The accompanying notes are an integral part of these financial statements.



STATEMENT II

PAGE 2
COMMUNITY FUTURES EAST KOOTENAY
GENERAL FUND
STATEMENT OF OPERATIONS AND CHANGES IN GENERAL FUND BALANCE
SCHEDULE OF EXPENSES
For the Year Ended March 31, 2011
BUDGET ACTUAL ACTUAL
2011 2011 2010
EXPENSES
Accounting and Audit $ 22,000 $ 13,999 $ 19,330
Advertising 12,000 11,706 11,048
Bank Charges 1,500 4,443 2,566
Credit Bureau Charges 2,000 1,538 516
Dues, Licenses and Fees 4,000 2,975 7,418
Education and Training 6,000 11,168 11,343
Equipment Maintenance 1,000 - 33
Insurance and Legal 6,000 16,565 9374
Office Rent 33,000 31,375 30,165
Office Supplies 6,000 14,846 (2,565
Online Registration Fees 650 - 2,278
Postage and Shipping 2,200 891 629
Repairs and Maintenance 250 260 -
Salaries and Benefits 358,204 373,061 403,825
Strategy Workshop 1,500 - 819
Subscriptions 150 - 46
Technical Assistance - 235 474
Telephone 9,000 11,029 11,809
Network Service Contract 6,000 2,294 4,540
Travel 31,000 27,095 28,140
$ 502,454 $ 523,480 $ 541,788

The accompanying notes are an integral part of these financial statements.



‘sjusWBles fepuBUY 883y Jo Med [eiBajul ue ase sejou Buikueduwioooe ay|

PS8PYST $ TOITELT $ L9906 § 68L°01C § 9858 $ 8SOTIVT 0§ op6'IPT § PIVEEO'l §  TI69KO'T §  08L°81 $  UVAA JO ANT ‘SADONVIVE AN
FITPSHT PS8 PPST 17891 L68°8ET - PEITIT TP 912°¢66 LY8ET6 (60cvy ) VAR
A0 ONINNIODAI ‘SIINVIVE ANNA
0¥9°06 80€°LYT 978°¢1 (80182 ) 98$°8 $76°8T (z8CC ) 861°0% SLOETI 680°€9 SASNAIXH HAAO ANNAATY
A0 (AINHIDIIA) SSADXA

LST'65€ 6187007 ST1°9T LI6SH L98°9 £01°¢ 1$9°1¢€ 6TLTL €ISpe (9100 )
06L°S SLOS L09Y - - $01 - 8791 87C1 805°1 »YIC
0811 £9%°11 965 - £98°9 - - - - - 199(] w1 -8uo uo 1501
Tr6Lst £T8°11 - - - €l €0T° 1€ 0678 (996°s ) (eggte ) S3SSO'] WAUNSIAU] IO TOISIAOIL
cTFTLl £95°¢91 £1+°0T £19°¢H - - - 11829 97L9¢ - S19ysuR1] 1S3,
776'8 $56°9 605 s - L98°C 8¢ - STST (483 sadrey)) yueg
SASNAIXT

L686YY L81°8¥Y 156°6¢€ 608°L1 €SHsl LT0CE 65€°67 LT6T11 885°L51 €LOEY
85S°S1 6£8°€T 809 0§¢ - 0L1°1 $s6 188°L L9T'S 80L°L Tayic
- - - - - - - - - - Ritileg ,@O-cuﬁﬁa uo mutm\,oouM
crr'eey 9ZL'81Y 1LT°6€ ¥oT'L1 £sHs1 LTT0E ov1°8¢ 801401 TTT6h1 170°s¢ 1S2I9)U] SUROT JUSUNSIAU
97Tl $  TU% $ U $ se6z $ - $  0£9 $  $9C $  8¢6 §  660°C LA 74 $ 189199U] Nueg
ANNAATY
B30 1e10], HEIS qIs0a) Surpuary 0107 Suipudrp ynox parqesiq DM [eaduay sqeiuday sqeiedoy
JIssy pajood Jossy paiood 18304 “UON
0107 1102 Spun J JUdUSIAUT uso']

HI INIIWALVIS

TT0T ‘1€ YDIEIN Papuy Jea 23 10

SHONVIVE AN AILOTELSHY NI SIDNVHD ANV SNOLLYYIO 40 INIWALVLS

AVNALOOM LSVI STUNLAA ALINOWINOD



‘SJUSLUS}E}S jelOUBUY 9SBY) Jo Med jeiBaju) ue aie sajou Bulueduuoosoe aiyl

605 1¥6 $  6£8°€SI'T $ TiLszl 978°LE 3 SIysel $ 909 $ £8£SI §  ¥sLszl $ €£L08S9  §  IpC'ge § (0g£L8¢ )3
(oeLzsr ) loiezsl ) - - - - - - - - (o1€281 ) $59UPAIapU] NuRY
L9%'8%1 691°6¥1 - - - - - - 6¥2°09 - 02688 SIUSUISAAU] ULIB] -1I0YS
TLL'SLE $ 086981°1T § zIL'sti 9T8°LE $  SIvsel $  S90‘9y $  €8€s1 §  PSLSTI $  vT8L6S  $  I1vE89 $  099%¢ $ yseD
230 pasuduo)
605 1%6  $  6£8°ESIT §  zIL'STI 978°LE $  SIvSel $  S909% § €8¢s1 §  ysLszl $ £L08SY $  IpERy § (0gL'8s )3 1834 Jo pus ‘yse)
LYE16E°] 60S° 146 6L'¢ 0ve'T - 8££°08 6£9°0L S1§'9Z 6LS°1SL 011°8¢ (yezs ) Sutuuidoq ‘yse)
(8e8'6vy ) 0£€°TIT £86'1C1 988'p¢ SIP'SEL (LT'v8 (9s7'ss ) 65£T'6s (90s'c6 ) 1¢Tol (68¢9 ) ysed Ut (2sea10p) 958aIOU} 19N
(1e9'6LE ) (865997 ) 801°09L 9198y (6vv'08s ) (S53°€9 (pe62s ) ILvst ) stel ) wo0LL ) (069°¢ )
169501¢€ (000°0s¢ ) - - - - - (000°0se ) - - - spuny paIngquIuo)) (woly) 03 Jajsues]
(evp'v09 ) 9L8'SH y80°€SL 910 1¥ (epp'sLs ) (ozoL ) (606°LE ) TTT8YI (zev'1yt ) (1ov'89 ) - 2qRAIROYY SUROT JUSLIISIAU] JON
(L8o'sL ) 9ITIY yTo'L 009°L (900°Z ) 9peg (s90°s1 Y oLy (2801 ) (€998 ) - 2[qEAIROY 1SAIBU] PANIIDY
(86L°9 ) (069°¢ ) - - - - - - - - (069°¢ ) sessy [eaide) 01 suonIppy
SHILLIALLDV ONLLSIANI WOUA SMO'TA HSVD
(ovsz08e ) 069'6LT (o1goLy ) - 000°0SL - - - - - -
€T - - - - - - - - - - Ared pereay woiy/01 an(
(69LT0€ ) 069°6LT (orgoLy ) - 000°05L - - - - - - s|qeeday surory
SHALLIALLDY ONIDNVNIA WOYA SMO' 14 HSVD
6£€°CET 8¢7°661 (s18°291 ) (og£L'¢l ) (OEIve ) 18S6L (7877 ) $S6'EST 890'6Y S6T'L8 (669'C )
- - (1p9181 ) 8LEYI (zzlty ) 8%9 - LSLEIT (LeL'Ly ) SOE¥T 290°61 SaouRfRg punj-193U]
9Sy (9g€'L ) - - - - - - - - (9ge'L ) oNUBASY poLISJa(]
(sze'or ) (e6T°CE ) - - - - - - (ye0'9z ) - (s9z'9 ) SOIIGR] PaNOOY pue djqeded SUN00dY
up (3SBIA(Y) IseIIDU]
- (L6 ) - - - - - - - - (L6g'e ) sasuadxy predaig
$20°€91 (8978 ) - - - - - - (oL1 ) (66 ) (ge6LT ) 2[qeAIR0YY SUNOIDY
cuy (3SBIIDUY) 5BIIIA(Q
$60°S8 8€5°0LT 98¢l (801°8C ) 9858 ¥T6'8T (z87°C ) 861°0Y $L0°CTL 680°€9 0£T'¢T
8TL 1T $88¥1 - - - - - - - - $88°%1 sessy fende) Jo uoneziyowry
SURY yse)-uoN (3anpad) ppv
99¢°€9 $ €965z $  9z8'el $ (8018 ) 9858 $  ¥T6'8T § (z87°¢C )3 sslov $  SL0€TT § 680°€9 $  shE'g $ sasuadxy] 10A0) SNULATY JO (KOUBIOYA(T) SSI0XT
SALLIALLDV ONLLVIAJO INOYI SMOHd HSVD
%101, je10], RIS YIMOLD) Fupuay 0107 Bupuory ynox patqesiq D [eMoudy spqededay apqeieday punyg
JI8SYy pojood JISSY pajooqd JLEME ] ~HON jLZE1ES])
0107 1107 SpUf | JUSTIISIAU] UB0'|

AL INTWHLVLS

110T ‘1€ UIHBIAl PIpuj 1u3X 3y} 104
SMOTA HSVD 40 INIWILVILS

AVNILOOM LSVE SHANLA4 ALINOWIWOD



SCHEDULE A

COMMUNITY FUTURES EAST KOOTENAY

SELF EMPLOYMENT PROGRAM
SCHEDULE OF REVENUE AND EXPENSES
For the Year Ended March 31, 2011

BUDGET ACTUAL  ACTUAL

12/1/09 to
11/30/10 2011 2010
REVENUE
Human Resources Development Canada $ 436,154 $ 469,852 $ 536,649
EXPENSES
Accounting and Audit 8,645 6,000 6,000
Advertising and Publicity - 4,990 7,566
Bank Charges and Interest 460 5,543 860
Dues, Licenses and Fees 900 1,352 556
Education and Training - 1,773 1,280
Office Rent 15,250 24,898 24,898
Office Supplies 2,440 1,686 1,106
Postage and Shipping 894 454 1,328
Salaries and Costs 107,474 190,506 164,125
Self Employment Development - 4,642 25,786
Skills Development 282,480 178,152 266,382
Strategy Workshop - - 306
Subscriptions - - 80
Technical Assistance - 266 445
Telephone 4,411 6,889 11,934
Network Service Contract - 2,640 -
Travel 13,200 20,096 18,505
436,154 449,887 531,157
EXCESS OF REVENUE OVER EXPENSES $ - $ 19965 § 5,492

The accompanying notes are an integral part of these financial statements.



SCHEDULE B

COMMUNITY FUTURES EAST KOOTENAY

SELF EMPLOYMENT PROGRAM
SCHEDULE OF OTHER PROGRAMS
For the Year Ended March 31, 2011

CAP CAP
2011 2010
REVENUE
Interest and Sundry $ - $ 12
Other - 3,708
- 3,720
EXPENSES
Office Expenses - 15,154
Telephone - 1,169
- 16,323
EXCESS OF REVENUE OVER EXPENSES $ - $(  12,603)

The accompanying notes are an integral part of these financial statements.



NOTE 1

NOTE 2

COMMUNITY FUTURES EAST KOOTENAY

NOTES TO FINANCIAL STATEMENTS
March 31,2011

PURPOSE OF THE ORGANIZATION

Community Futures East Kootenay is a community-based organization that provides loans and
financial services to small businesses that are otherwise unable to obtain financing. It was
incorporated by Letters Patent dated March 24, 1995, under the Canada Corporations Act, and
was registered as an extraprovincialsociety on September 15, 1995 under the Society Act of B.C.
Effective July 27, 2007, Supplementary Letters Patent were issued under the Canada Corporations
Act authorizing the corporation’s name to be changed to “Community Futures East Kootenay”
(formerly “Community Futures Development Corporation of the S.E. Region of B.C.”). The
corporation is exempt from income tax under the Income Tax Act as a nosprofit corporation.

SIGNIFICANT ACCOUNTING POLICIES

a) Fund Accounting

b)

Community Futures East Kootenay follows the Restricted Method of accounting for
contributions.

The General Fund accounts for the corporation’s operating costs, and general revenues and the
loan managementexpenses. This fund reports unrestricted resources and restricted operating
grants.

The Loan Investment Funds report restricted resources that are to be used for assistance to
small businesses and entrepreneurs in the form of loans, loan guarantees or equity
participation. Loans from the Loan Investment Fund for the Disabled and the Loan
Investment Fund for Youth are limited to businesses owned and operated by disabled and
youth entrepreneursrespectively. The corporation is restricted in the types of loans that can be
made according to its agreement with the federal government.

Capital Assets
Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair

value at the date of contribution. Amortization is provided on a straightline basis over the
estimated useful lives of the assets as follows:

Furniture and Fixtures 5 years

Computer Equipment 3 years

Computer Software 1 year

Leasehold Improvements 5 years (or life of lease)

One half the regular rate of amortizationis recorded in the year of acquisition. Amortization
expense is reported in the General Fund.



NOTE 3

COMMUNITY FUTURES EAST KOOTENAY

NOTES TO FINANCIAL STATEMENTS
March 31, 2011

SHORT-TERM INVESTMENTS

GENERAL FUND
2011 2010
Preferred Shares
CIBC 4.7% Non-Cum $ - 8§ 25000
Dividend 15 Split Corp I (Market value = $10,160) 10,000 10,000
Fortis Inc. 4.9% - 25,000
Fixed Income
Australian Banc Capital Securities (Market value = $51,000 50,000 -
Common Equity
Commerce SplitCorp. Class A (Market value = $103) 1,693 1,693
Commerce Split Corp. Capital Shares (Market value $563) 4,307 4,307
Dividend 15 Split Corp. II (Market value = $12,000) 15,000 15,000
Transcanada Corporation(Market value = $9434) 7,920 7.920
$§ 88920 $§ 88920
NON-REPAYABLE FUND
Investments
Broker Rate 2011 2010
Income Fund Sunrich
Mgmt. 1.18% $ 60249 § 59,134




NOTE 4

COMMUNITY FUTURES EAST KOOTENAY

NOTES TO FINANCIAL STATEMENTS
March 31, 2011

INVESTMENT LOANS RECEIVABLE

Outstanding loans to entrepreneursare interest bearing at fixed rates varying from 8.0% to 13.0%
with monthly blended principal and interest repaymentsamortized for terms between 12 and 60
months. Security is taken on these loans as appropriate to the situation and includes personal
guarantees, and general security agreementscovering business assets and mortgageson land and
building.

2011 2010
Investment  Allowance Investment  Allowance
Loans for Credit Loans for Credit
Receivable Loss Net Receivable  Loss Net
Repayable $ 466,959 $ 31,110 § 435849 $§ 420,443 $ 52995 § 367,448
Non-Repayable 1,858,546 - 1,858,546 1,722,661 5,607 1,717,054
Forest Renewal B.C. 1,424,702 23,167 1,401,535 1,564,757 15,000 1,549,757
Disabled 331,971 31,200 300,771 262,862 - 262,862
Youth 392,843 - 392,843 322,642 - 322,642
Pooled Asset Lending 2010 578,443 - 578,443 - - -
Pooled Asset Lending 172,191 - 172,191 213,207 - 213,207
Growth Start - - - 753.084 - 753,084
$5225655 8 85477 $5,140,178 §$5259.657 $ 73,602 $ 5,186,054
Less Current Portion (683.877) (1,139.209)
$ 4456301 $ 4,046,845

The current portion of investment loans receivable is management's estimate of the principal
portion of loans expected to be receivedwithin the next 12 months.

Accrued Interest Receivable is management's estimate of the interest accumulated from the last
payment date on the loans toMarch 31, 2011.

The allowance for losses on investment loans is made based on expected loan default rates,
potential loss ratios and review of loans portfolio, as determined by management.



NOTE 5

NOTE 6

COMMUNITY FUTURES EAST KOOTENAY

NOTES TO FINANCIAL STATEMENTS

March 31, 2011

CAPITAL ASSETS
2011 2010
Accumulated Net Book Net Book
Cost Amortization Value Value
Furniture and Fixtures § 105,416 $ 98523 $ 6,893 $ 6,325
Computer Equipment 263,552 260,059 3,493 15,256
Computer Software 18,374 18,374 - -
Leasehold Improvements 44,589 44,589 - -
$ 431,931 $ 421,545 $ 10.386 $ 21.58]
LOANS REPAYABLE
2011 2010
Western Economic Diversification
Repaymentwas due to start on April 1, 2004; however,
the terms of repayment have been extended without an
official amendment to the contract. The new
repayment date has not been set.
Repayable § 500,000
Youth 200,000
Disabled 200,000
$ 900,000 $ 900,000

The loan from Western EconomicDiversification is due as follows:

The cash balances of the loan investment funds at April 1, 2011 will be paid to Western
Economic Diversification. Principal repaymentsof investmentloans receivable after March 31,
2011 will be forwarded to Western Economic Diversification. When all loans are collected,
Western Economic Diversificationis entitled to 50% of the net interest received on the restricted

loan investment funds.

60% of the income from the loan investment funds is repayable.

Cont’d...



NOTE 6

COMMUNITY FUTURES EAST KOOTENAY

NOTES TO FINANCIAL STATEMENTS

March 31, 2011

LOANS REPAYABLE cont’d

Pooled Asset Lending 2010

Community Futures Development Association Loan
bearing interest at prime minus 2.25% or a minimum of
1.25% per annum. Paymentsare interest only and are
due on the last working day of each month. The loan is
secured by a General Security Agreement

Growth Start

Community Futures Development Association Loan
CU2-004 bearing interest at 5.25% per annum,
repayable in monthly payments of $2,467. The loan is
secured by all present and future property interests.
Loan is due in full July, 2019.

Community Futures Development Association Loan
CU1-010 bearing interest at 3.75% per annum,
repayable in monthly payments of $6,454. The loan is
secured by all present and future property interests.

Community Futures Development Association Loans
CU1-036 and CU1-037 bearing interest at 1.50% per
annum, repayable in monthly payments of $17,974.
The loans are secured by all present and future property
interests.

Amount payable within one year

2011

$ 750,000

2010

$ 218,067

38,301

213.942

470,310
(270.842)

$ 199,468



NOTE 7

NOTE 8

COMMUNITY FUTURES EAST KOOTENAY

NOTES TO FINANCIAL STATEMENTS
March 31, 2011

CONTRIBUTED FUNDS

An investment fund agreement was entered into on June 1, 1994 whereby the Corporation
received a grant over time totaling $1,450,000 to be used to assist in creating new small business
and to expand, stabilize and protect existing businesses, resulting in the generation and
maintenance of permanent employment. Financial assistance may be in the form of loandpan
guarantees and equity participation.

The Corporation also entered into an agreement on May 21, 1996 with Forest Renewal B.C.
whereby the Corporationreceived a $400,000 grant, which was matched by the Corporation with
existing loans and cash. The funds must be used to provide loans, business counseling and
training to small and medium size forest sector enterprises in B.C. An additional $125,000 was
provided on January 25, 2001. Forest Renewal B.C. was wound up in 2003 and has ceased
operations. No additional loans ae to be made through this program.

EXTERNALLY RESTRICTED NET ASSETS
Major categories of externally imposed restrictions on net assets are as follows:

Loan Investment Funds
Loan Investment Funds restricted toloans and equity investments to entrepreneurs

Repayable $ 18,780
Non-Repayable 1,046,922
Forest Renewal B.C. 1,033,414
Disabled 141,946
Youth 241,058
Pooled Asset Lending 2010 8,586
Pooled Asset Lending 210,789
Growth Start 90,667

$2,792,162

NOTE9 LEASE COMMITMENTS

The corporation has leased office space with the following minimum lease payments:
Office Lease

2012 $27,532



NOTE 10

NOTE 11

NOTE 12

COMMUNITY FUTURES EAST KOOTENAY

NOTES TO FINANCIAL STATEMENTS
March 31, 2011

FINANCIAL INSTRUMENTS

The Corporation’s financial assets and liabilities at March 31, 2011 include all current assets,
investment loans receivable, accrued liabilities and long term liabilities. Due to the short-term
nature of these items, carrying amounts are consideredto approximate fair value.

ECONOMIC DEPENDENCE

The Corporation receives the majority of its operating revenues from the provincial and federal
governments and is economically dependent upon both.

RELATED PARTY TRANSACTIONS

The Corporation’s board of directors controls Rocky Mountain Business Development Centre
Society, a not-for-profit corporation, whose purpose is to oversee the operations of the premises.
During the year, the corporation had the following transactions with Rocky Mountain Business
Development Centre Society:

There were no outstanding amounts receivable or payable at March 31, 2011 from/to Rocky
Mountain Business Development Centre Society (2010- nil).

The corporation leases its premises from Rocky Mountain Business Development Centre Society.
Annual lease payments for the year endedMarch 31, 2011 were $56,273 (2010 - $55,063).



